The Finnish Textile & Fashion association, representing the Finnish textile and fashion industry,
welcomes the European Commission’s initiative to renew the EU Bioeconomy Strategy and appreciates the
opportunity to contribute to its development.

Scaling up bio-based and recycled textile materials is essential for achieving the EU’s bioeconomy
objectives. However, progress is currently held back by high production costs, weak market demand,
technical and economic barriers to scale, and a lack of effective policy instruments. If these bottlenecks
remain unresolved, the shift away from fossil-based materials will be delayed. This undermines the EU’s
strategic autonomy, weakens progress towards climate targets, and limits the potential for new export
opportunities.

The EU Bioeconomy Strategy should recognize the strategic role of the textile sector and target its
measures to support the development, industrial scaling and market uptake of bio-based and recycled
materials. This requires coordinated investments, RDI funding, coherent regulation, and support for
sustainable business models.

Recognizing the textile and fashion sector in the bioeconomy

Textile fibers made from bio-based raw materials offer clear opportunities to reduce the EU’s dependence
on fossil-based and imported resources, while strengthening material self-sufficiency. But the focus
should not be limited to fiber. A wide range of materials are used in textile, apparel and footwear products,
for example in structures, coatings and finishing treatments. Supporting the development and scale-up of
these materials, including innovations such as wood-based crystal technologies, is a crucial part of the
transition.

The EU’s strategic actions should ensure that sustainable production and the scalability of textile
materials are systematically considered in the development of bioeconomy value chains.

Key messages and proposals for the EU Bioeconomy Strategy

e Development and commercialization of bio-based materials: Advancing bio-based textile
materials requires targeted RDI funding, pilot environments and investment support. Several
European players have developed promising fiber solutions at laboratory or pilot scale, but scaling
up to industrial level will need EU-level support. This includes sharing investment and
commercialization risks through demonstration projects and instruments that enable market
readiness. The strategy should create the conditions for scaling up, commercialization and
stronger competitiveness of bio-based solutions over fossil-based alternatives.

e Sustainable and resource-efficient use of biomass: Textile materials should be recognized as
high value-added products in biomass use. Life-cycle assessment and the substitution potential
for fossil-based materials must be considered. In addition to applying the cascading principle, it is
important to use value-based criteria and indicators that reflect the climate, resource and
economic benefits of textile raw materials. Industrial symbiosis and the use of side streams can
also improve overall efficiency.

e Market access and fair competition: Fossil-based materials remain more cost-competitive in
many cases. The Bioeconomy Strategy should include tools to improve market access for bio-
based materials, such as taxation measures, public procurement criteria and targeted investment
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support. At the same time, it is essential to ensure a level playing field so that bio-based

alternatives are not disadvantaged in the internal market.

¢ Knowledge-based decision-making and monitoring: To support effective implementation, the
strategy should ensure access to reliable, comparable and openly available data on the
production, use and environmental impacts of bio-based and recycled textile materials. This
supports both policymaking and private investment decisions and helps track the progress of

strategic goals at EU level.

e Circular business models as enablers: Scaling up bio-based and recycled materials goes hand in
hand with transforming business models. Approaches such as rental, reuse, remanufacturing and
material recovery help extend product life, maximize the use of materials, and retain value in
circulation. The strategy should acknowledge the importance of these models and promote their

adoption through innovation funding and policy support.

The EU Bioeconomy Strategy has a major role to play in enabling a sustainable renewal of the textile and
fashion sector. By recognizing the diverse role of textile materials in bioeconomy and supporting their
development, production and use, the strategy can accelerate Europe’s shift toward a more circular,

resilient and competitive textile industry.
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