Finnish Textile & Fashion’s feedback: Simplification of administrative
burdens in environmental legislation

Finnish Textile & Fashion (STJM) welcomes the opportunity to provide its views on the
Commission’s initiative aimed at reducing the administrative burden on companies caused by
environmental legislation.

STJM represents Finnish textile and fashion companies that are committed to building a more
sustainable and circular industry in the long term. However, the current EU regulatory framework
has become fragmented and unclear, and overlapping obligations are creating an unreasonably
heavy burden for companies. From the perspective of SMEs in particular, the situation is
unsustainable, as valuable resources are consumed by complex administrative work instead of
being directed towards sustainability investments, circular economic solutions and strengthening
international competitiveness.

Simplification of regulation is essential, and the Finnish industry expects clear and constructive
improvements from the Omnibus initiative. The initiative should eliminate overlapping
obligations, harmonise rules at EU level, improve the digitalisation of reporting and registration
systems, and ensure that obligations are proportionate and predictable. These measures can
create a regulatory framework that supports the EU’s environmental objectives and provides
Finnish and European textile and fashion companies with better conditions for sustainable growth
and renewal.

Extended Producer Responsibility

Extended Producer Responsibility (EPR) is a central instrument of EU circular economy policy, but
the fragmentation of national systems causes companies a significant administrative burden.
Companies are often required to register and report to multiple different systems, with varying
requirements, schedules and reporting formats. This ties up considerable resources in
administrative tasks instead of allowing them to be directed towards business development and
growth.

STJM considers the introduction of a digital EPR One-Stop Shop system a key prerequisite for
creating fair and efficient practices. This would enable companies to register and report centrally
once, after which the information would be automatically transmitted to all Member States. Such a
system can only function effectively if established through a directly applicable EU Regulation.
This would avoid diverging national implementation solutions and ensure uniform rules across
the Union.

Reporting obligations should also be harmonised in terms of schedules, content requirements and
product categories, so that data collection and reporting can be managed more efficiently and
consistently. Harmonisation is also necessary for consumer-facing labelling. The current
patchwork of national labels confuses consumers and undermines trust in the systems. A
harmonised EU-level labelling scheme would increase transparency and strengthen consumer
confidence.

EPR eco-modulation fees should be based on an EU-wide and binding system. This will avoid
additional administrative burden and ensure that fees genuinely incentivise sustainable product
design.
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To make EPR systems effective and fair, the Omnibus initiative should also address free-riding
more effectively. Free-riding distorts competition, undermines the credibility of the system and
increases the costs for companies that do fulfil their obligations. STIM considers that enforcement
and compliance must be strengthened throughout the EU. Obligations should apply equally to
operators established in the EU and those placing products on the EU market from outside.
Moreover, enforcement should make use of digital solutions and information exchange between
Member States to tackle free-riding quickly and effectively. This will ensure that all actors carry
their fair share of responsibility and that the system supports both circular economic objectives
and sustainable competition.

Eco-design Regulation: Digital Product Passport and ban on destruction of unsold products
The Eco-design for Sustainable Products Regulation (ESPR) is a key instrument for promoting
sustainable product design and circularity. Its delegated acts should be implemented clearly, and
timelines should be realistic to ensure that companies have a genuine possibility to adapt their
design, procurement and production processes to new requirements.

The Digital Product Passport (DPP) to be introduced under the Regulation is an important tool, but
it should be practical to use and administratively proportionate. STJM emphasises that data
collection and management should be reasonable and harmonised across the entire value chain.
EU-level standards and a common framework are needed for mandatory content, so that
companies have a clear understanding of what information is required, in what format and how it
is to be shared. At the same time, it is essential that the system also allows companies to include
voluntary additional information, which increases the practical value of the DPP and supports its
use as part of business operations.

Regarding the ban on the destruction of unsold products and related reporting, STIJM stresses that
recycling should not be equated with destruction. In line with the waste hierarchy, recycling is the
primary solution when re-use is not possible, and it provides valuable raw materials for industry.

EU environmental legislation should support the sustainability transition of the textile and fashion
industry and the competitiveness of European companies. The Omnibus initiative offers an
opportunity to address regulatory fragmentation and to build a clearer and fairer operating
environment that reduces administrative burden and directs resources where they have the
greatest impact.
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